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Although the Malta Stock Exchange (MSE) is still in its 
infancy by global comparisons, in recent years it has made 

good on its international expansion aspirations. The MSE has 
internationalised its market by making it accessible to both 
foreign investors and companies. New, internationally rec-
ognised technologies have been adopted in order to improve 
the MSE’s appeal as a listing venue. The Exchange now uses 
Deutsche Börse’s Xetra trading platform and has implemented 
an international clearing and settlement system, which con-
nects the Exchange to brokers, traders and investors world-
wide. The Central Securities Depository (CSD) has contin-
ued to expand its range of services that are on offer for listed 
and unlisted companies across Europe. These developments 
were instrumental for the German Berenberg Bank’s deci-
sion to become the 13th and first international member on the 
Exchange in February 2013. The MSE is keen to attract more 
listings, especially international ones, and is targeting firms 
that are looking for an exchange that offers them an interna-
tional window without being too large to provide a personal-
ised service. To add liquidity and depth to the market, market-
making has been introduced in October 2013.

International Ambitions
While Malta provides a fully-fledged and regulated market, 
at its inception over 20 years ago trading took place only in 
government stocks. This has since expanded to include ser-
vices to domestic and international companies. Traditionally, 
the Exchange mainly serves the Maltese market: local com-
panies tap the market for equity, and investors tend to be 
domestic institutions or the general public. Many of Malta’s 
largest corporations are third or fourth-generation family 
businesses, and they have come to appreciate the possibilities 
that a listing offers them, such as providing an exit route for 
dormant family shareholders. 

However, the Exchange has recognised that future growth 
has to be driven by international expansion. Although gov-
ernment stocks and bonds remain the MSE’s most active seg-
ments, Malta’s drive to maintain low operating costs has led 
international investment funds to choose the MSE as their 
venue for listings, while international companies increasingly 
use the Exchange’s CSD services. This new international busi-
ness is a result of the strong regulatory structure, profession-
alism, cost-effectiveness and reputation that the MSE enjoys 
overseas. 

Two Markets
The MSE operates two distinct markets. The Main List consists 
of equities, corporate bonds, government bonds and treasury 
bills. Companies with a trading history of three years and 
over are admitted to the MSE’s Main List, while a secondary 
Alternative Companies List offers firms with little or no trading 
history the opportunity to access capital markets. During 2013 
the Exchange listed two new equities, five corporate bonds, 17 
government bonds and 81 treasury bills. The MSE’s improv-
ing track record earned it recognition from other leading stock 
exchanges, and since 2010, Malta’s equity market has been in-
cluded in the FTSE’s Global Equity Index Series (GEIS). The 
MSE has also achieved recognition from the UK tax authori-
ties and recently was granted recognised exchange status by the 
Securities and Exchange Commission in the US.

Record Turnover
In 2012, activity at the Exchange was dominated by the gov-
ernment bond market. Twenty-seven new government stocks 
with a value of just under €1.3 billion were issued, as opposed 
to only one new equity and five corporate bonds. The Exchange 
registered a record market turnover of €670 million, compared 
to €510 million in 2011. A large proportion of that turnover 
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was attributable to increased investor interest in government 
debt instruments, rather than in respect of corporate bonds 
and equities. However, equities recovered gradually, and by 
the end of 2012, the MSE Share Index registered an increase of 
some 4 per cent over the previous year. Market capitalisation 
closed off at €8.6 billion, an increase of more than 5 per cent 
over the previous year.

In 2013, activity shifted very strongly to show higher trade 
volumes in equities and government stocks when compared 
to 2012, albeit with slightly lower levels of turnover gener-
ated in corporate bonds. Nevertheless, with a total turnover 
of €775 million, the Exchange even surpassed its 2012 result. 
The market capitalisation reached €9.4 billion, an increase of 
9 per cent compared to 2012, and the MSE share index gained 
14.75 per cent in 2013 and closed at 3,685,790 points – a clear 
reflection of the level of confidence and business generated.

Despite a small increase in 2013, trading volumes at the 
Exchange have remained relatively low in recent years. To 
overcome the ‘buy-to-hold culture’ prevailing among Maltese 
investors, and to increase the level of liquidity on the market, 
the MSE has developed a market-making structure that was 
launched on 1 October 2013.

Beyond Trading 
Key to the Exchange’s international strategy is its technology 
alliance with the Deutsche Börse Group. In 2012 the MSE 
allied with the German heavyweight in order to benefit from 
the Group’s fully electronic trading system. By welcoming the 
MSE into this network of 4,500 traders in 18 different coun-
tries, new doors were opened for issuers and investors as well 
as for the MSE itself. Apart from admission and trading, the 
Exchange also offers a comprehensive range of back-office 
services, including maintenance of share and bond registers, 
clearing and settlement, and custodial services. On the set-
tlement and custodial side, further barriers between Malta 
and the rest of the world’s trading centres were lowered by 
linking up with Clearstream, Deutsche Börse’s liquidity pro-
vider. The MSE also started to provide fund custodial ser-
vices, offering them to locally listed Professional Investor 
Funds. These forward leaps in technology have allowed the 
MSE greater access to worldwide investors. In addition, in-
ternational investors can now easily include securities issued 
in Malta within their portfolios through the MSE’s link with 
Clearstream.

IPO Location
As is the case with many other sectors of Malta’s economy, 
the MSE is presenting itself as an ideal place to accommodate 
specialist services, providing small and medium-cap compa-
nies a step towards eventual listing on the main European ex-
changes. The small and intimate character of the MSE allows 
for greater flexibility when accommodating these companies, 
as well as providing a faster and more efficient service than 
they might receive elsewhere. Malta’s strategic position in 
the Mediterranean also lends itself to becoming a gateway to 
European investors by using the EU Prospectus Directive to 
tap into the wider EU capital market. 

Despite being equipped with and connected to the latest 
technology, what differentiates the Malta Stock Exchange is its 
very high standard of personal service. Thus, in Malta it is pos-
sible to go through the preparation for an initial public offering 
(IPO) with a lot more support than on a larger exchange. In 
addition to this, costs and fees remain competitive while those 
making primary and secondary applications can expect a swift, 
well-organised process. Local, as well as foreign companies, can 
also benefit from ancillary services that range from admission 
and trading to depository and custodial services. These services 
provide important income for the MSE during times of subdued 
trading, as well as broadening Malta’s relevance by countering 
the natural limitations of Malta’s small internal market.

Debt Securities & ETFs
In order to aid expansion, the MSE has recently created a new 
market for global debt securities in cooperation with the Irish 
Stock Exchange. The European Wholesale Securities Market 
(EWSM) is aimed at a global client base, targeting issuers who 
desire a European listing for distribution to European inves-
tors. While primary market infrastructure, listing, promotion 
and other corporate services are provided by the Irish Stock 
Exchange, the MSE functions as the market operator and offers 
secondary market services. The MSE is optimistic that the 
EWSM will satisfy a demand that is not met by existing markets 
and will account for substantial revenues, as well as bolstering 
the already established relationship between the two countries. 
In the summer of 2013, the market welcomed its first listing 
when Grand Harbour, an issuer registered in the Netherlands, 
listed seven classes of securities. The island’s service providers 
also believe in the potential of the market, although they admit 
that Malta is still gearing up to reach the level of expertise re-
quired for the structuring of debt securities. 
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The MSE also believes there is growth potential in the 
market for Exchange Traded Funds (ETFs), which have ex-
panded globally in the past decade. ETFs are now used by a 
growing number of fund managers for asset allocation and 
completion strategies, and as a liquid cash substitute. While 
the MSE is looking into the possibility of launching an ETF 
market, it is also keen on providing services to ETFs traded on 
other European bourses such as the Frankfurt Stock Exchange, 
the Borsa Italiana (the Italian Stock Exchange) and the London 
Stock Exchange.

Time to Shine
The Exchange has always been at the forefront of initiatives 
to help develop Malta into an international financial centre. 
Despite its relatively young age, the MSE offers all the ben-
efits of a well-regulated, transparent marketplace, with the 
added advantage of providing a personalised and swift service. 
Moreover, the island’s stable economic and political climate 
provides potential issuers and investors with real peace of mind 
when conducting business with the MSE. Now is a crucial time 
for Malta’s capital markets as new initiatives, such as the in-
troduction of market-makers and a new trading system, are 
expected to yield visible results over the coming years. With 
access to large volumes of liquidity through Clearstream, and 
thousands of new traders via Xetra, Malta’s appeal as an inter-
national finance centre is set to increase further. �
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