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Malta is already home to a number 

of UCITS, with the UCITS IV 

provisions further enhancing 

the country’s domicile appeal.  

UCITS (Undertakings for Collective 
Investment in Transferable Securities) are 
harmonised European retail fund products 
that can operate throughout the EU on the 
basis of a single authorisation from one 
member state provided that it follows 
certain notification procedures. UCITS 
offer a high degree of investor protection 
and are recognised by regulators 
worldwide. They can be marketed to both 
retail and institutional investors. 

UCITS usually invest in 
transferable securities such as:

Shares in companies and other securities 
equivalent to shares in companies. 

Bonds and other forms of debt securities.

Any other negotiable securities 
which carry the right to acquire 
any such transferable securities 
by subscription or exchange.

UCITS Schemes

Structures: Mostly open-ended 
investment companies, but unit 
trusts, contractual funds and limited 
partnerships can also be used.

Regulated by:  Investment Services Act

Permitted Business:  Schemes may offer 
units to the general public in Malta 
and in any other EU or EEA state.

Fund Promoter: The promoter 
(generally the Investment Manager) is 
responsible for the fund’s structure, 
set up, strategy and distribution. 
There are no eligibility requirements 
for the promoter of a Malta UCITS.

Corporate Requirements:

registered office shall both 
be established in Malta;

composed of a minimum of two 
directors, at least one independent 
from the manager and the custodian. 
Self-managed schemes shall have at 
least one Maltese resident director; 

local substance depending 
on the fund structure.

Compliance Officer: Required

Money Laundering Reporting 
Officer: Required.

Auditor: Required. 

annual report and accounts, which 
should include an audit report.

Licence Application: Documents 
required, amongst others:

to draw up a Key Investor 
Information Document (KIID) in 
accordance with UCITS IV rules;

providers involved;

service providers; 

curriculum vitae of the directors

rights of members.

Approval Time: Exact approval time 
depends on a number of factors 
such as the complexity of the fund 
and the submission of complete 

Custodian: Required. Must be a licensed 
institution or such other body or 
association acceptable to the MFSA with 
an established place of business in Malta.

Administrator: Optional. 

appointed, the manager is responsible 
for the administration of the scheme;

must be a recognised administrator; 

transfer agency and registrar, 
corporate secretariat and listing agent.

Fund Manager: Optional.

may appoint a management 
company approved by the MFSA;

resources and liquidity at its disposal;

and relevant experience;

experience must be described 
in the fund prospectus.

Investment Advisor: Optional. 

resources and liquidity at its disposal;

and relevant experience.

applications. However, the MFSA 
will review the draft application and 
the supporting documentation and 
provide feedback within three weeks 
from submission of the application. 

Listing: Licensed schemes may apply for 
a listing on the Malta Stock Exchange.

Capital Requirement: 

(if formed as a company)

Reporting Requirements:

return to the MFSA;

Regulatory Fees:  Application for a licence 

sub-funds or more

Supervisory Fees:

sub-funds or more

Key Features of UCITS based in Malta Benefits of 
Malta-based 
UCITS
EU passporting rights: 
UCITS established in Malta 
can be marketed in all EU/
EEA member states.

Up-to-date regulatory 
framework: Malta is ranked 
first for transposing EU 
directives into national law. 

Economies of scale: Larger 
distribution network that can 
be achieved through a UCITS 
scheme results in a reduction 
in costs for investment.

Structuring opportunities: 
Possibility to set up umbrella 
funds, allowing different sub-
funds and share classes.

Lower costs: Cheaper set-
up and running costs. 

Flexible regulator: The MFSA 
combines a high standard of 
regulation with an efficient 
response to industry needs. Every 
licence is subject to standard 
conditions. These standard 
conditions can be adapted to suit 
specific circumstances as long as 
standards are not compromised.
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